FEDERAL ELECTION COMMISSION RQ-3

WASHING1OY, D.C. 20463
Tuly 17, 1998

Jan Churchill, Treasurer

Nevada State Democratic Party

3790 Sputh Paradise Road, #1730

Las Vegas, NV £0109 C-

Identification Number: C00208991
Reference: April Quarterly Report (1/1/98-3/31/98)

Dear Ms, Churchill:

This letter ig to inform you that as of July 16, 1998, the Commission has not
teecived your response to our request for additional imformation, dated June 24, 1068
This notice requests information essential to full public disclosure of your faderal election

- campaipn finances. To ¢nsure compliance with the provisions of the Federa! Election

Campaign Act (the Act), plaase respond to 1his request {copy enclosed).

If no response is received within Afteen (15) days from the date of thiz natiee, the
Commission may chonse 1o injtiate audit or legal enforcement action.

If you should have eny questions regarding this matter, please contact Scott
Francis en our toll-free number {800) 424-9530 or our locat number (202) 694-1130.

Bincerely,

o (O ST

John D. Gibson
Assistant Jtaff Direcior
Reports Analysis Division

Enclosure




FEGERAL ELECTION COMMISSION
WASHINGTON, DL 20463

Fan Chwrchill, Treasurer JN 23 o8
Nevada State Democratc Party

3790 Sourth Paradise Road, #130

Las Vegas, NV 89105

Identification Number; CO0208991

Reference: April Quarter]y"Repnrt (1/1/98-3/31/02)
Dear Ms. Churchill:

This letter 15 prompted by the Commission's preliminary review of the report(s)

referenced above. The review raised questions concerning certain information contained
in the report{s). At itermzation follows:

-Schedule A of your report (pertinent portion(s) attached) disclosss =
contribition{s) from an organization(s) which ig not 8 political committee
registered with the Commission. In order for your commitiee 1o accept
contributions from wnregistered organizations into accounts used to
influence federal elections, your committee should take steps to insure thai
the contributor(s) used permissible funds 1o make the contribution(s) to
avoig viclating 2 U.S.C. §8441a(f) and 4416 or 11 CFR §102.5(b). Under
11 CFR §102.5(b), organizations which ate not political committees under
the Act and choose to contribute to federal commitiess must either: 1)
establish a separate account which containes only those funds permiced
under the Act, or 2) demonstrate through a rtasonable accounting method
that the organization has received sufficient funds subject to the limitations
and prohibitions in order to make the contribution.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with clarifying information. In
addition, please clarify whether the comributionfs) received fGom the
referenced organization(s) is permissible, To the extent that your
committee has received impermissible funds, the Commission recommends
that you transfer the impermissible funds to an mccount not used to
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infltence federal elections or refund the impernmissible amount(s) to the
donor(s} in accordance with 11 CFR §1033(b). In order to protect the
donor's interests, the Commission recommends that you inform the
contributor(e} in writing to provide the donor(s) with the option of receiving
a refund or granting written authorization for a transfer to another account.

Please inform the Commission of vour corrective action immediately in
wriling and provide a photocopy of your check for the transfer-out or
refurd. Should you choose to transfer-out or refund the contributian(z), the
Commission will presume the fonds were impermissible if no stateroert
from your committee provides information to the contrary. Transfers-out
and refunds should be disclosed on a Schedule B supporting Line 22 or 28
of the report covering the period during which the fransaction was made.

Although the Commission may take further legal action conceming the
acceprance of prohibited contributions, prompt action by your committes in
transferring-out or refinding the amonnts will be taken into consideration.

-Schedule A of your report (pertinent portions attached) discloses an
apparent contributionds) from a corporation(s). 2 U.B.C. §44(b{a))
prohibits the receipt of contributions from corporations unless made from a
separate sepregated fund establiched by the corporation.

If the contribution(s) in question was incompletely or incarrectly disclosed,
you should amend your original report with clarifying informatton. 1f you
have received a corporate contribution(s), you must fransfer-put the
impermissible funds to an accoumt not used to influence federal elections or
refund the full amount to the donor{s) in accordance with 11 CFR
§103.3(b). In the best Interest of your commirtes, all wansfers-out and
refunds should be made within thinty days of the treasurer’s receipt of the
impermissible funds., In order to protect the donor's interests, the
Commission recommends that you inform the contributor(s) in writing to
provide the donor(s) with the option of receiving a refund or granting
writien authorization for a transfer to another account

Piease inform the Commission of your corrective ection immediately in
writing and provide a photocopy of vour check for the tfransfer-out or
refund. In addition, any transfers-out or refunds should be disclosed on
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Schedyle B supporting Line 22 or 28 of the report covering the period
during which the tragsaction was made.

Atthough the Commission may take further legal action conceming the
acceptance of a prohibited contribution, prompt action by your committee
to transfer-out or refund the amount will be taken into consideration.

-3chedule H4 of your report {pertinent portion(s} attached) discloses a
payment {0 the Democratic National Committee. Pleasze be advised that
transfers to federal and non-federal committees do not qualify as shared

_expenses to be allocated between your federal and non-federal accounts.

Transfers to affiliated committegs shonld be disclosed on a Schedule B for
Line 22 of the Detziled Summary Page. Any reimbursement from your
committee’s non-federal accoumt for any portion of this transfer{s) is not
permissible. 11 CFR §102.5{&) 1)

The Commission recommends that yor immediately transfer the funds
received by your federal account, as reimbursement for the non-federal
portion, back to your non-federal account. Although the Commission may
take fizrther lepal action concemning thiz prohibited activity, your prompt
action will be taken inio consideration.

-Please clarify all expenditures made for the (GGore Event on Schedule B, If
a portion or all of these expenditures were made on behalf of specifically -
dentified federal! camdidates, this amoeun! should be disclosed on Schedule
B or F supporting Line 23 or 25 and include the amount, name, address and
office sought by each candidate. 11 CFR §§104.3(%) and 106.1

A written response or an amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our

toll-free number, (800) 424-9530. My local number is (202) 694-1130.

268

Sincerely,

-

Scott Francis

Reports Analyst
Reports Analysis Division
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